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After the close of the Leipzig Fair, feverish effests were made in all
East German ministries and in the State Planning Commission to comnlete
drafts for the 1753 economi> plan. The individual ministries were to
submit thelr plans to the State Planping Comulssion and, independent of
thess plans,the State Planning Commiseion had drafted one of its own
based on directives of the Second Party Confarence of the SED, Thess
directives made provision for an increase in production in 1953, for
the execution of the armaments program and for a general improvement in
living conditions,

On 2 October 1952, the first draft of the plan was completed and
subaitted to the SCC in Berlin-Karlshorst, to the Central Committee of
the SED, and to the Coordination Office Department of the Mimisterial
Council of the East Cerman ;overmment.

Additionsl experces for equirment of the Nationel Army, for wilitary
structures, and for investnsnts in the srmaments industry led to &
deficit of 1,307,000,000 to 1,500,000,000 eastmarks in coordinating

the plan set up by the ministries with that of the Stute Plenning
Comuission, This defieit ecould only be met by inereasing prices, wch
would result in a lowering of the living standard, by, taking up foreign
trade eredits, or by reducing allocations for the armaments industry
and the Natlonal Army.,

The decision es to which course to follow rssted on Bruno Lenschuoer,
the officlal in charge of planning opervations. He sought the assietance
of the povernment and the Centre) Committee of the SED,but, thus far,

. his attempts have failed, Deputy Minister President Helnrich Rau has

cautiously avolded assuming any responsibility since he is awars of
the imminent failure of 1953 o~lanning. Becsuse Leuschner and Rsu

are personal enemles,it 1s essumed tLat Ran hopes to have Leuschner
blunder with respeet to the plan. The responsible offieial in the
Ministry of Finance, State Serretary Will4 Rumpf, has also abstained
from making pronosals for the payment of the deficit. This attitude
is said to stem from enmity between Leuschner and Rumpf. Furthermore,
the Central Committee of the SED and the Politbuero have refrained
from commenting because they do not wish to =dmit mistakes in setting
nup directives for the 1953 plan during the Second Party Conference

in the summasr of 1952, Leuschner's sole support 'is the SCC in Karlshorst
vhers he has good versoral relations with the Ruseien vlanning chisf
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Louschier has refused to make un the deficit brs mrice increzses or by a
lowering of the living standard because he believes that the nrinclole

of a continually riring living standard in socialistic countries com-
pared with the alleged continually deelining living standard in capita-~
listic countriés$must be unhzid. If no imorovement of the living stunderd
cari be achieved, he believes that the wresent level should; at least, e
mainteined.

Fast Germany could obtain foreign trade credits from the U.68.3.8. and the
satellites, However, the orosiects are bad sinee the Foreign Trade

idnistry offiecial-in~charge vigorously rejects all atlemnis of bridaing

the defiecit by forelgn trade credits. After vehement arguments with leugchner,
the 'oreign Trade Ministry had enforeed the covering of all Impord by

exnort orders. . .

Leuschner, therefore, decided, in com:leting hls draft lox the 1953 slang
to balance the deficit of 1,500,000,000 eastmerls by a corresoonding
reduction of the armaments expenditures. The recuired raduction invelize
almost twthirds of the originsl armaments schedule and includes ths
scheduled fusl supply to the batiorul Army which was lowered from 160,000
o 49,000 tons.

Leusch: er hopes to be sunvort-d by the 3CGC in Kerlshorst. iisanwhile the
draft submitied to Karlshorst must be aprroved by the planning chiefl of
the 5CC. It is as umed that the draft will be forwarded to ioscow for &
final decision thils year end that the Soviet decislon, therefore, will
take longer than in past years. '

Leuschner submitted a cony of his plan .to the SED Central Committee in
order to force a comment, bubt statements made, thus far, by commitiee
members opoose his actions. Critieisms were levelled at imaccuracies in
the plen and et an irresvonsible negligenee in handling problems important
te planning activities. Although. the Central Committee has not amnounced
1ts f£inal judd ment on the schedulegsourcé states it br o means

s-proves the dfaft of the 1953 nlan,

[::::::bgmmgg§& The report leads to the conclusion that Tast Germsay will
rearm at & comparatively slow rate if Hoscow sanctions the 1953 plan
pronosed by Leuenhner, On the other hand, disapvroval of the plau would
maan rearming at an accelerated rate and, simultaneously, a lowering of
the living standargs. )
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